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Government of India is taking several steps to ensure that we are wej| Prepa
tace the challenges and threats posed by COVID-19. With active support of Ciizen, \
India, we have been able to mitigate the spread of the virus so far.

India has faced the COVID-19 situation with fortitude and a spirit of Setf're"a‘ke |

that is evident in the fact that from zero production of Personal Protection Equlpm
(PPE) before March 2020, India today has created a capacity of producing 2 |akh Ppc
kits daily, which is also growing steadily. Additionally, India has demonstrated how it s
up to challenges and uncovers opportunities therein, as manifested in the reé-purposingy
various automobile sector industries to collaborate in the making of life-saving ventilay,

The Five pillars of Atmanirbhar Bharat focus on:

D

Economy

Infrastructure

>

>

System
« Vibrant Demography and

Demand
The Five phases of Atmanirbhar Bharat are:

N

Phase-l: Businesses, including MSMEs
Phase-1l: Poor, including migrants and farmers
Phase-lll: Agriculture

Phase-IV: New Horizons of Growth

Phase-V: Government Reforms and Enablers

The intended objective of this plan is two-fold, First, interim Measues such® |
liquidity infusion and diract cash transfors for the poor wij| Work as shock absorbﬂn’f‘ ;

those in acute stress.
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These would finally help in achieving the goal of a self-sustainable rural economy

5 Ao, the MGNREGA infusion of Rs 40,000 crore may help in alleviating the distress
ofmigrants when they return to their villages.

gecondary sector: Given the importance of MSMEs for Indian economy, the Rs 3
lakh crore collateral-free loan facility for MSMEs under the package will help this
ﬁnance-starved sector and thereby provide a kickstart to the dismal state of the

economy.
o Also, asthe MSME sector is the second largest employment generating sector

in India, this step will help to sustain the labour intensive industries and thereby

help in leveraging India's comparative advantage.

o Additionally, limiting imports of weapons and increasing the limit of foreign direct
investment in defence from 49% to 74% will give a much-needed boost to the
production in the Ordnance Factory Board, while reducing India's huge defence

import bill.
Tertiary Sector: The government has adopted a balanced approach in addressing
concerns across sectors. For example:
Q0 The newly launched PM e-Vidya programme for multi-mode access to digital

online education provides a uniform learning platform for the whole nation, which
shall enable schools and universities to stream courses online without further

loss of teaching hours.

?utf"c expenditure on health will be increased by investing in grass root health
nelitutions and ramping up health and wellness centres in rural and urban areas.
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Steps To Be Taken-
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people across income seg
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Burgeoning Fiscal Deficit: Government claims that the stimulus package is arouy |

10% of India's GDP. However, financing it would be difficult as the governmentj, |

worried about containing the fiscal deficit.
Difficulty in Mobilising Finances: The government seeks a disinvestment to mobilise |

the finances for the plan.
Q However, the majority of Indian industries are already a bit debt-laden to take up ;
the stake in PSUs. :
O Further, itis difficult to borrow the foriegn markets, as rupee with respect to dollar ’
is all time low. ‘3

Enhancing Demand: The economic package for the country emerging out of the |
lockdown requires a stimulus enhancing demand across the eco ‘
nomy.

O The best way for this is to spend on greenfiled infrastructy
re.

Q Infrastructure spending uniquely Creates Structure
extends spending power to the section of the bo

lockdown, namely daily wage labourers, Pulation most affected by t?

Mobilising Finances: For financing of the stimulug
stand at an all-time high which could be strategic
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concluf"ion -

The €conoOMiIC Crisis triggered by Covid-19 pandemic is much like the 1991
260n0 mic cns‘lS, whichwas a h.arbinger of a paradigm shift via liberalisation, privatisation
and g|obahsation. The post-Covid-19 era may usher in unprecedented opportunities provided
the implementation deficit is adequately addressed.
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