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silient a lot. By nature, we Indians, maybe have itin oyr bloog
to

Indians are are
ack from shocks natural and get on with things. At the stroke of midnight pq
ur,

bounce b
as the world sleeps, on 8th Nov 2016, the Prime Minister of India, by declaring th
ncy of world's third largest economy tog the
e

overnight cancellation of 86% of the curre
money. In a surprise address to nation he said that Rs 5q

boldest move to curb black
and Rs 1000 would cease to be a legal tender. This move of demonetisation is said tg be

‘one of the biggest economic reform in the Indian history.
Demonetisation of currency means discontinuity of the particular currency from

circulation and replacing it with new currency. In the current context, as per the govt of
India, demonetisation was done with certain objectives, which are mainly, to make Indig
corruption free, to curb black money to control escalating price rise, to stop funds to flow
toillegal activity, to prevent tax evasion and finally, to make a cashless society and create

a Digital India.
By this move though the entire country was in stun, but resilience prevailed

Political parties agitated, showed anger and protest, however, it was not the case with

Indian citizens they were still resilient in such massive cash crisis, shdwihg faith in the

dc?cision of their elected government with the hopes, that the result of such operation will
bring some good to them. The initial days after the announcement were chaotic, as
exp.ected, long queues outside banks and ATMs, insufficiency of cash in market s:low
business, and number of obstruction in execution of functions of ordinary day fo d,a life
of a common people. quever, more than a year past those queues are mostly a fayded
memory, the country has been remonetised adequately and in furthei,ance of

demonetisation, other economic policies like GST are alsoin progress
Initially, this move was criticised on the ground that, the step of. demonaetisationis
! sation|

a hasty one and taken without any adequate planning. But it is not
through even the important people of this field was unaware about toh' Comp'etel}f b
taken without any advice of our economists of India, but ste .'S M
demonetisation can be traced down way back, as firstly the ST r::e:;;uh':jnznzc; :f
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sjon iS fraughtwnh its own merits and demerits, Ong of the im

tnisdecl-cy ¢ to trace black money. Black money is cancer to

inis pozusation will help to weed black money as those individuals vi:;ym

ger©" aired 0 show income and submit PAN for any valid financiaf tran; iy iy

ash entca nget income tax return for the income on which tax has not ;’C"O" a‘nd -

gaveeﬂ;oals are not met. 97% of the demonetisatized notes were turned in ::'cia:é .
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e plack money were tracked because India black market is a dynamic one and

people rarely stores money in cash for long term but mostly in form of jewels,
0 peff)’etc' : gl

In terms of dealing counterfeiters i. e. to curb the fake currency demonetisation
as quite successful as itwiped outthe fake notes from circulation.

Another goal of demonetisation was to create a cashless society and fulfill the
geccan of digital India. As a result of this, lack of cash in market ultimately compel people
to make transaction in different manner i. e. online payment method. With the time,
changesin method of transaction can be clearly seen in business, small venders, started
sccepting money through Paytm etc. People started using net banking and card
payment etc and that is how ultimately people are started adapting digitalization through
demonetisation. It is also resulted in less corruption and less tax evasion as it makes
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people accountable for their money.
The ban on high value currency will also curb the menace of money laundering.

It will stop funding to the unlawful activities that are thriving due to unaccounted cash
flow.

This policy made people to pay taxes, which ultimately resulted into more cashin
the banks, and lessor interest rates imposed by banks, ultimately it will decrease the
value of property and people can have easy access to loans and real estate. Regular
Payment of tax and also tax on unaccounted money, will increase the revenue obtained
bythe govt such revenue can be used for providing better infrastructures, public services

andfacilities, ultimately economic and social development of the country.
i Blft as it is rightly said, every coin has two sides. So demonetisation hald soan;:
o Plive impacts also. It may have eliminated over a million jobs which certainly

" economic growth slower for weeks, thousands of smal business struggled to find
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Here again perhaps suprlsmgly, demonetisation no matter h
ow
much Crig

has been broadly popular, where people are de
tion and appreciateé the govt broad efforts to fight it. S eply frustrated i
the former out-weight the latter. Impact of d; e Co"‘pareuxf
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