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AbS GST also known as the Goods and Services Tax is defin

designed to support and ed as the giant idi
structure esl! d to support and enhances the economic gro g i/direct
X

_ ) wth of a country. More
150 countries have implemented GST so far. However, the idea of GST in India was

ooted by Vajpayee government in 2000 and the constitutional amendment for the same
oy assed by the Loksabha on 6th May 2015 byt is yetto be ratified by the Rajyasabha.
yowever, there is a huge hue and cry against its implementation. It would be interesting to
nderstand the Impact of GST on Indian Economy during COVID-19 pandemic.

rds : Goods and service tax, Indian economy.

Keywo
{.Introduction:

The GST council of India has completed three years of the GST regime. However,
the government is still striving to address various issues and concerns to build a sound
1axation system. While the government was resolving downsides concerning the impact
ofGST on the Indian economy, the COVID-19 pandemic has worsened it.

The global pandemic has wrecked the world's economy. Several countries are
striving to cope with the impact of COVID-19 on businesses. India's government has
notified several economic relief measures, and tax calculation changes for companies
registered under the Goods and Services tax regime.

Concerning the ongoing crisis, experts believe that the chances of businesses
experiencing negative growth in India are extremely less. Currently, enterprises are resuming
inthe country, and the economic growth trajectory will be restored by 2021. The government
Sprimarily focused on the GST implications of COVID-19.

In this paper, you will read more about the potential impact of GST on the Indian
SConomy during the COVID-19 pandemic.
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. GST Implications amid COVID-19 N

s led to the loss of innocent liveg

The deadly COVID-19 pandemic ha

. ) 8t
the economy globally. It has left people with no shelter, food, job, or hopes, T:Qh'
d various industries and businesses. 3,

economic impact has collapse
The pandemic has created a new world of uncertainty. The econom;, .

Ny

L

said to recess alarge part of the world. Several countries were striving to re Covey,,
economic growth of 2019 in the current year. But COVID-19 has made it imposst-he!"'
individual countries to stand back again. by

The good news is India has always had fast recovery concerning the ecan
crisis in the past. Industries, large enterprises, and small businesses in India are, *
for a quicker economic recovery in this case as well. Here are some ofthe GST imp“% .trg
notified by the government during COVID-19.

|

3. Extended Due Dates

The finance minister, Nirmala Sitharaman, announced the extended dye dat&ek
File GST compliance. The government took up a step by step implementation of the ng,
announcements. The ordinance was broughton 3rd March 2020, followed by the Notificatiy,
released on 31st March 2020.

Besides, the GST council also released several relief measures to provide relaxatyy
to businesses. The government made it mandatory for businesses to e-invoice the G§; |
tax invoice format to simplify filing GST returns. The notifications and circulars issuedo
3rd April 2020 came with several benefits for delayed returns filings and other provisions |
under the GST regime.

Under circumstances where returns are filed after the beneficial dates givenby
the government, late fee along with an interest rate of 18% will be charged. It is vitalt

know that the extended due dates are applicable only for the current fiscal year. Thest
benefits are not notified under the Income Tax Act (ITA)

4. Impact of GST on Indian Economy - Ongoing Contracts

Concerning t i
g the ongoing contracts, there are several cancellations or reductions

in prices due to the impact of GST on th i
eln . :
of the same. dian economy. Below mentioned are pointer

(a) Goods: Credit Notes for Goods Returns

Under the newly notified GST
announcement, In .
canonly b i 0 » InCome Tax Cre dit notes
y be claimed if the reverse ITC amount of the recipient is av '?itbcl)r Cretha GST
ailable on
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":HHGS s can Issue credit notes within 8iX mon
ay®

5:8 cannot be issued if the taxation on Specific supplieg mentioned hag bean

s so there is O tax liability, taxpayers can,

_ avail of the refund. A Credit note
me has to be adjusted accordingly,

he 58

P 4s: PoStS Sales Discount

s orvices: Credit Notes
;

For services, taxpayers can issue cregit notes for taxable value of tax charged.
mesame must be issued under the tax invoice for deﬁciently supplied services.

enerprises must provide evidence before the department ini

teapproval of the department.
(@ Services: Advances Received for Services on Contracts Cancelled

The GST liabilities must be discharged on advances received on services in the
piorof receipt. In case the contract s canceled after receiving the advance, the assesses

wneither claim refund or adjust the advance tax against liability. A tax refund is available
inder such circumsta nces.

\Impact of GST on Indian Economy - Income Tax Credit (ITC) Implications
?Income Tax Gredit (ITC) Incurred to Rid from the Impact of COVID-19

Enterprises have decided to incur their expenses to combat COVID-19. The

IWEmment has provided a directive for business owners to incur a particular expenditure
ong wi
IVith expenses, For instance:

Employee Health insurance
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personal Protective Equipment (PPE) and Sanitizerg
: Gosts incurred for allowing employees to work from homg
o Capital expenditure

(b) Reversal of ITC for Not Paying Suppliers Within 180 Days

The due dates are extended. The govemment has not provideq Clarifica
the reversal of ITC if suppliers aren't paid within 180 days. However i¢ the °”feg%
offers any such explanations, business owners will have to take g cg| aceo dove”\rr \
In case the limit of 180 days exceeds the due date, it is evident thatn ngly,
will be applicable concerning the terms and notifications mentioned above. eXten%

(c) Reversal of ITC on Obsolete Inventory

Business owners must reverse the goods that are destroyed, dlSposed
off. Enterprises must maintain accurate documentation for appropriate Obsolete iy
form and reverse ITC atthe same time when filing returns. 1

(d) ITC on Goods Sold at Loss

During the COVID-19 pandemic, many businesses had come to g stan
They were selling under distress. If enterprises have accurate documentation on
sold for a lesser price, they can claim for refund.

(e) Goods sent for Job-Work.

dstj |
90og; |

When inputs are sent to job work without tax payment, the principal is liablet, | |
pay tax and applicable interest for the unpaid period. The same applies to goods sentfy |
job work. It is recommended that business owners apply for a time limit extension o |
reviewing the status of capital goods and inputs sent to job work.

6. Review of Existing and Future Contracts

Business owners must review all their existing contracts. Taxpayers must

undertake the review of possible impacts of clauses and obligations in the agreemen
concerning the following:

X Suspension of work clause
< Discount clause

< Notice clause

< Force Majeure clause

7.Conclusion
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Commended that business Owners maintain 5
tisre

Ccurate documents concerning
iransaction. Only then can a businesg benefi
r

pank

t from the temporary taxation
g8
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